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 Black Economic Empowerment (BEE) is a program 
developed by the South African government in 
1994 to rectify the inequalities of Apartheid.

 Apartheid created economic disadvantages to a 
number of groups including: “Black Africans,” 
“Coloureds,” “Indians,” Chinese who were 
South African citizens, “White Women,” 
people with disabilities, and those dwelling 
from rural areas.

Acknowledging the range of groups the program 
redresses, Black Economic Empowerment is a 

misnomer.



B-BBEE provides for the assessment of enterprises’
implementation of economic redress.

“Scorecards” have been designed to assess an
enterprise’s performance in the codified 
section of the laws.

In short, BEE and B-BBEE have been South Africa’s
response to Apartheid’s oppressive effects on 
certain classes of South African citizens. 

The latest version of the Black Economic Empowerment is the 
Broad-Based Black Economic Empowerment (B-BBEE)



B-BBEE, enacted in 2007, contains the following 
categories of law (codes): 

 enterprise ownership

management and control

 employee equity

 skills development

preferential procurement

 enterprise development

 socio-economic development

qualifying small enterprises



Africans had a history of commerce for more than 
300 years prior to 1619, when the first Africans 
were brought to America. 

Long before the slave trader, Africans were 
among the first to explore the Americas, and 
traveled the Atlantic Ocean currents that 
provided the trading passages.



1621:  African-American Virginians earned enough 
money to purchase land in Virginia counties.

Cultivated and sold tobacco and rice

1736:  Emanuel Manna Bernoon and his wife Mary 
opened the first oyster and ale house in 
Providence, Rhode Island.



African Americans learned the language of the 
Native American Indians which allowed them to 
serve as: trappers, scouts, and traders and  as the 
liaison between White Europeans and American 
Indians.

One notable African American was George Bonga 
from Duldo, Minnesota who was a trader, trapper, 
and interpreter at the signing of the Chippewa 
Treaty of 1837.



African-American 

Entrepreneurs 

1700-1820

James Beckwourth, a self-employed freedman who 
collaborated with American Indians is credited with 
the discovery of a pass through the Sierra Nevada 
Mountains, named in his honor.



African-American

Entrepreneurs 

1700-1820
Most famous of the entrepreneurs was York, 
William Clark's slave.  He served as a guide for the 
Lewis and Clark expedition.

"His unique features and great strength were viewed with 
astonishment and awe by Native Americans encountered 

across the continent. His presence was considered a 
remarkable phenomenon that enhanced the prestige of the 

white strangers, who never had been seen previously by the 
isolated Indian populations.“

Source: http://www.pbs.org/lewisandclark/inside/york.html



Jean Baptiste Pointe DuSable was a self-employed 
trapper, farmer, mechanics, and trading post 
owner.  He served as a middleman for African 
Americans, the British military, French settlers, and 
American Indians.  In addition, he was the first to 
settle the land that later became known as Chicago.
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Most businesses were small and concentrated on 
service industry while trying to survive in difficult 
times.  The exceptions were notable.

Mr. James Forten, was a sail-maker who invented 
and patented a method for handling sails for 
sailboats.  In 1832, he employed African and 
European Americans in his Philadelphia plant, 
grossing $10,000 in 1832.



Mr. Paul Cuffe, mathematician and navigator 
earned more than $20,000 in the fishing and 
trading industry in 1832.

Denied membership in trade unions some 
African Americans examined other economic 
options.

For example, in 1846, Aaron Washworth 
became the largest cattle rancher in Jefferson 
County, Texas with assets totaling 2.470 cattle 
and  4,578 acres of land.



Successful real estate broker and business man, 
Thomy Lafon accumulated nearly half a million 
dollars during his lifetime.  Upon his death he left 
$500,000 to various New Orleans charities 
including a school for poor African-American 
Children. Shortly after his death the Louisiana 
Legislature recognized Lafon for all the charitable 
contributions he had made to New Orleans.



Black Codes and Jim Crow laws were the “new 
challenge” of the period.

Many newly emancipated African Americans 
turned to sharecropping as a way to achieve 
economic stability.

In 1896, U.S. Supreme Court adjudicated that courts 
did not have authority to “eradicate racial 
instincts or to abolish distinctions based upon 
physical differences.”



By 1917, Madame C.J. Walker became the first 
female African-American millionaire.  Walker 
produced hair care products for African-
American women and men.

In 1915, Mr. William Latham, an attorney from 
Jackson, Mississippi, founded the Chicago 
Insurance Company—Underwriters Insurance 
Company.

Other businesses of note developed by African 
Americans: producers of dyes, soaps, radios, 
burial caskets, coal, dolls, food products, and 
personal goods.



A leading economic leader of the times was 

Mr. Marcus Garvey.

Born in the Jamaica

Arrived in New York City in 1916

Founded the Universal Negro Improvement 
Association, whose purpose was to urge 
African- American workers to be ready and 
available when opportunities arose

 Supported African-American professionals in 
pursuit of economic improvement



Mr. Herman E. Perry of “Standard Life”—an 
African-American legal reserve company

Also organized:

“Penny Savings Bank” of Augusta, Georgia

Service Farm Bureau

Service Laundry

Citizen Discount Corporation



National Urban League (NUL)—Historic civil rights 
organization dedicated to economic empowerment 
in historically underserved urban communities.

Founded in 1910 and headquartered in New York 
City, NUL spearheads the efforts of local affiliates 
through the development of programs, public 
policy research and advocacy. 

Today, there are more than 100 affiliates in 36 states 
and the District of Columbia, providing direct 
services that impact and improve the lives of more 
than 2 million people nationwide.



Mr. Jesse Binga was a wealthy business man, and 
controlled large amounts of Chicago real 
estate/banking.

In 1911, African Americans’ total worth was over 
$700 million.

By 1917, African Americans owned and operated 

over two hundred types of businesses.



Booker T. Washington was an African-American 
businessman between 1900 and 1940.  Among 
his numerous accomplishments, he wrote 
“The Negro in Business in 1907.”

The 1912 “Negro Yearbook” reported that the 
total worth of African Americans in 1911 was 
$700 million.  Businesses included: bakeries, 
shoe repairs, dressmaking, fishing, sail 
making, medical services, legal services, and 
funeral directors.



The African-American 
Consumer

Through an espousal of “racial pride,” many 
African-American businessmen of the time 
developed strong economic bases among 
Black consumers.  Today, the consumer 
“power” in African-American communities 
is more than $500 billion. 



Comer J. Cottrell, Jr.—President of “Pro-Line” 
Corporation founded in 1970, a company ranked 
#34 on the Black Enterprise list of 100 African-
American businesses in U.S.

William G. Mays—President of Mays Chemical 
Company and owner of The Indianapolis 
Recorder & Director of Wellpoint, a company 
specializes in distributing chemical products to 
food, pharmaceutical, and auto industry.



African American Business 

1951-Present

Emmett D Carson, Ph.D.—President and Chief 
Executive Officer (CEO) of Minneapolis 
Foundation, a grant-making operation that 
includes a $20 million plus program to help 
those in financial need. 

Archie Givens, Jr.—CEO of Legacy 
Management and Development Corporation, 
manages and develops real estate and 
affordable housing.



Clifton Wharton, Jr.
Economist, university president, and corporate 

executive—briefly served as Secretary of State 
during the Clinton Administration

Assisted Nelson A. Rockefeller on Latin 
American economic development

 In 1970, became the first African-American 
president of Michigan State University and in 
1978 became Chancellor (President) of the State 
University of New York system

 In 1987, he became CEO of TIAA-CREFF, 
making him first Black chairman and CEO of a 
major U.S. corporation



Oprah Winfrey a popular entertainer who has made a 
significant impact on the economy.

Entered into a partnership with Habitat for 
Humanity, which has 10,000 volunteers helping to 
build houses for impoverished Americans 
throughout the country

Helped minority students gain education 
opportunities through her involvement with A 
Better Chance, a Boston-based program that 
provides inner-city youth with the opportunity to 
attend college preparatory schools



African Americans are crucial to the consumer 
economy, with a population of 39 million and 
buying power that exceeds $892 billion.  A figure 
expected to exceed $1.1 trillion in 2012 , according 
to a “Packaged Facts” study. 

There are 2.4 million African Americans in 
households earning $75K+. 

Reference: http://www.marketingcharts.com/television/affluent-african-
americans-making-impact-on-consumer-economy-3412/



African-American consumers create a wide range of 
possibilities for various industries: 
Food & Beverage: 3.9 million consumers spend 

$150 or more per week on groceries 
Health & Fitness: 7.6 million said they exercise 

regularly at home, which opens up possibilities 
for marketers of exercise equipment
Clothing: African-American men and women 

represent 22% and 26% of all suit-buyers, 
respectively
Auto: Approximately 9 million plan to buy a new 

vehicle, accounting for more than 9% of all 
consumers who plan to purchase a new vehicle

African Americans and 

Modern Economy



“The general policy direction of trying to increase 
demand for black labor in local economies is 
sound.  But much more policy experimentation 
and research needs to be done to determine how 
best to improve the local economic climate facing 
blacks.”

Bartik, T.J. (1993) 
Economic development and black economic 

success. Upjohn Institute 
Technical Report No. 93-001.



“Nonwhites, and particularly African Americans and 
Hispanics, earn less, receive less education, and 
accumulate less wealth than whites.” 

“The public's frustration with the sense of uneven 
opportunity is real. A recent poll conducted by the 
University of Connecticut found that seven in ten 
respondents believe the income disparities in the U.S. 
are too stark.”

Source: http://www.brookings.edu/opinions/2007/0710education_liu.aspx



American business and government will 
continue to create an economy that narrows 
the economic gaps

“…they will restore the upward and 
intergenerational opportunities that have 
historically set the United States apart from 
all other nations.”     

Source: http://www.brookings.edu/opinions/2007/0710education_liu.aspx
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